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Practice in agricultural insurance for more than 20 years, but due to the 
agricultural insurance development methods single backward, Agricultural risk 
management inadequate, the government and related departments of the support 
strength is insufficient, agricultural insurance for agricultural natural disasters of the 
compensation effect is very limited. Just rely on agricultural insurance to dispersed 
natural disaster risk is not enough, because be in accept insurance capacity, risk 
management technique aspects require agricultural reinsurance provide powerful 
support. A powerful agricultural reinsurance system is the basic prerequisite in the 
normal operation of agricultural insurance. Agricultural reinsurance is not only a kind 
of agricultural insurance, but also make the agricultural insurance system arrangement 
into a virtuous circle.Therefore, construction with Chinese characteristics of 
agricultural reinsurance system, explore an healthy and sustainable development of 
agricultural reinsurance road accord with farmers, insurers, reinsurers and local 
government has currently become theorists and insurance industry problems needed to 
resolve. 
This paper firstly analyses the study of agricultural natural disasters, describes 
the development of agricultural insurance in China, and discuses that enhance insurer 
value through reinsurance optimization, then points out the necessity and significance 
of the agricultural reinsurance, expounds the role of agricultural reinsurance support 
for agricultural insurance, discusses the development of agriculture reinsurance and 
its development dilemma. Detailed analysis the optimal form of agricultural 
reinsurance policy under the theoretical model of the utility and discusses the factors 
of optimal retention, finally this paper put forward to develop China's agricultural 
reinsurance countermeasures and suggestions.  
This article put forward the following suggestions for the development of 















reinsurance and original insurance company shall apply the ideological utility theory 
to actual business operation, worked out in line with the actual situation of agriculture 
to maximize their own interests form of insurance and to determine the optimal 
retention. Furthermore he government and relevant departments should enhance the 
support of agriculture reinsurance, strengthen financial subsidies and tax preferential, 
consummates our country agriculture reinsurance laws and regulations. Meanwhile, 
Establishing a multi-level of agricultural reinsurance entities, promoting the market 
competitiveness, advancing business technology level of the agricultural reinsurance, 
raising the risk management ability and enhancing the training of professionals of 
agricultural reinsurance .lastly, setting up the catastrophic risk fund of agricultural and 
researching the agricultural catastrophe risk bond, so as to promote the development 
of the agricultural reinsurance market. 
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